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Vehicle insurance 

  (Redirected from Motor insurance) 

Vehicle insurance (also known as auto insurance, car insurance, or motor 

insurance) is insurance purchased for cars, trucks, and other vehicles. Its 

primary use is to provide protection against losses incurred as a result of traffic 

accidents and against liability that could be incurred in an accident. 

Public policy 

In many jurisdictions it is compulsory to have vehicle insurance before using or 

keeping a motor vehicle on public roads. Most jurisdictions relate insurance to 

both the car and the driver, however the degree of each varies greatly. 

A 1994 study by Jeremy Jackson and Roger Blackman
[1]

 showed, consistent 

with the risk homeostasis theory, that increased accident costs caused large and 

significant reductions in accident frequencies. 

Australia 

In South Australia, Third Party Personal insurance from the State Government 

Insurance Corporation (SGIC) is included in the licence registration fee for 

people over 16. 

In Victoria, Third Party Personal insurance from the Transport Accident 

Commission is similarly included, through a levy, in the vehicle registration 

fee . 

Canada 

Several Canadian provinces (British Columbia, Saskatchewan, Manitoba and 

Quebec) provide a public auto insurance system while in the rest of the country 

insurance is provided privately. Basic auto insurance is mandatory throughout 

Canada with each province's government determining which benefits are 

included as minimum required auto insurance coverage and which benefits are 

options available for those seeking additional coverage. Accident benefits 

coverage is mandatory everywhere except for Newfoundland and Labrador. All 

provinces in Canada have some form of no-fault insurance available to accident 

victims. The difference from province to province is the extent to which tort or 

no-fault is emphasized.
[2]

 Typically, coverage against loss of or damage to the 

driver's own vehicle is optional - one notable exception to this is in 

Saskatchewan, where SGI provides collision coverage (less than a $700 

deductible, such as a collision damage waiver) as part of its basic insurance 

policy. In Saskatchewan, residents have the option to have their auto insurance 

through a tort system but less than 0.5% of the population have taken this 

option 


